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This book tells the story of the search for disequilibrium micro-foundations for
macroeconomic theory, from the disequilibrium theories of Patinkin, Clower, and
Leijonhufvud to recent dynamic stochastic general equilibrium models with
imperfect competition. Placing this search against the background of wider
devel opments in macroeconomics, the authors contend that this was never a
single research program, but involved economists with very different aims who
developed the basic ideas about quantity constraints, spillover effects, and
coordination failures in different ways. The authors contrast this with the
equilibrium, market-clearing approach of Phelps and Lucas, arguing that
equilibrium theories simply assumed away the problems that had motivated the
disequilibrium literature. Although market-clearing models came to dominate
macroeconomics, disequilibrium theories never went away and continue to exert
an important influence on the subject. Although this book focuses on one strand
in modern macroeconomics, it is crucia to understanding the origins of modern
macroeconomic theory.
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This book tells the story of the search for disequilibrium micro-foundations for macroeconomic theory, from
the disequilibrium theories of Patinkin, Clower, and Leijonhufvud to recent dynamic stochastic general
equilibrium models with imperfect competition. Placing this search against the background of wider

devel opments in macroeconomics, the authors contend that this was never asingle research program, but
involved economists with very different aims who developed the basic ideas about quantity constraints,
spillover effects, and coordination failures in different ways. The authors contrast this with the equilibrium,
market-clearing approach of Phelps and Lucas, arguing that equilibrium theories simply assumed away the
problems that had motivated the disequilibrium literature. Although market-clearing models came to
dominate macroeconomics, disequilibrium theories never went away and continue to exert an important
influence on the subject. Although this book focuses on one strand in modern macroeconomics, it is crucial
to understanding the origins of modern macroeconomic theory.
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Editorial Review

Review

'Roger Backhouse and Mauro Boianovsky provide afascinating, lively and meticulously researched account
of the quest for non-Walrasian microfoundations of macroeconomic theory, from the efforts of Don Patinkin,
Rabert Clower, and Axel Leijonhufvud to understand Keynesian economics in terms of quantity constraints
and coordination failures to recent attempts to incorporate imperfect competition in dynamic stochastic
general equilibrium models. This book belongs on the shelf of anyone interested in modern macroeconomics
and its history.' Robert W. Dimand, Brock University

'For the real story of how macroeconomics got to its present state, you need to read this book. Backhouse and
Boianovsky do a beautiful job of untangling a complicated literature that others have found convenient to
forget.' Peter Howitt, Brown University

About the Author

Roger E. Backhouse is Professor of the History and Philosophy of Economics at the University of
Birmingham, where he has taught since 1980, and at the Erasmus University Rotterdam. In 2007 he was
Ludwig Lachmann Research Fellow in the Department of Philosophy at the London School of Economics.
He currently holds a Leverhulme Trust Major Research Fellowship. He is the co-editor (with Philippe
Fontaine) of The History of the Social Sciences since 1945 (Cambridge, 2010) and The Unsocia Social
Science? Economics and Neighboring Disciplines since 1945 (2010) and (with Bradley W. Bateman) of The
Cambridge Companion to Keynes (Cambridge, 2006). He is co-author (with Bradley W. Bateman) of
Capitalist Revolutionary: John Maynard Keynes. He is author of The Puzzle of Modern Economics, The
Ordinary Business of Life and The Penguin History of Economics. He has written for a number of journals
including Economica, the Journal of Economic Perspectives, History of Political Economy, the Journal of the
History of Economic Thought and the Journal of Economic Methodology. He has been review editor of the
Economic Journal, editor of the Journal of Economic Methodology and associate editor of the Journal of the
History of Economic Thought.

Mauro Boianovsky is Professor of Economics at Universidade de Brasilia, where he has taught since 1996,
when he obtained his PhD from the University of Cambridge. He is the editor of Business Cycle Theories:
Selected Texts, 1860-1939 (2008) and co-editor (with Kevin Hoover) of Robert Solow and the Devel opment
of Growth Economics (2009). He has written for a number of journalsincluding History of Political
Economy, the Cambridge Journal of Economics, the European Journal of the History of Economic Thought,
Structural Change and Economic Dynamics and the Journal of the History of Economic Thought. Professor
Boianovsky has been on the advisory board of History of Political Economy, the European Journal of the
History of Economic Thought, Cahiers D'Economie Politique and the Journal of the History of Economic
Thought. He has been awarded best article prizes by the History of Economics Society (1999, 2007) and the
Brazilian Economic Association (1996, 1998, 2011).

Users Review

From reader reviews:



Joann Hamilton:

Nowadays reading books become more and more than want or need but also be alife style. Thisreading
routine give you lot of advantages. The benefits you got of course the knowledge even the information inside
the book thisimprove your knowledge and information. The knowledge you get based on what kind of book
you read, if you want attract knowledge just go with training books but if you want feel happy read one
together with theme for entertaining like comic or novel. The actual Transforming Modern Macroeconomics:
Exploring Disequilibrium Microfoundations, 1956-2003 (Historical Perspectives on Modern Economics) is
kind of book which is giving the reader erratic experience.

DelorisWagner:

This book untitled Transforming Maodern Macroeconomics: Exploring Disequilibrium Microfoundations,
1956-2003 (Historical Perspectives on Modern Economics) to be one of several books that best seller in this
year, that's because when you read this book you can get alot of benefit onto it. You will easily to buy this
kind of book in the book store or you can order it through online. The publisher of this book sells the e-book
too. It makes you more readily to read this book, as you can read this book in your Cell phone. So thereisno
reason for your requirements to past this reserve from your list.

Andrew Martin:

This Transforming Modern Macroeconomics: Exploring Disequilibrium Microfoundations, 1956-2003
(Historical Perspectives on Modern Economics) is great reserve for you because the content which can be
full of information for you who have always deal with world and get to make decision every minute. This
book revedl it details accurately using great coordinate word or we can state no rambling sentences inside. So
if you are read the idea hurriedly you can have whole factsin it. Doesn't mean it only offers you straight
forward sentences but tricky core information with splendid delivering sentences. Having Transforming
Modern Macroeconomics. Exploring Disequilibrium Microfoundations, 1956-2003 (Historical Perspectives
on Modern Economics) in your hand like obtaining the world in your arm, datain it is not ridiculous one. We
can say that no book that offer you world throughout ten or fifteen minute right but this publication aready
do that. So, this can be good reading book. Hey there Mr. and Mrs. stressful do you still doubt which?

Guadalupe L eather man:

Asauniversity student exactly feel bored in order to reading. If their teacher questioned them to go to the
library as well as to make summary for some guide, they are complained. Just small students that has
reading's soul or real their leisure activity. They just do what the educator want, like asked to the library.
They go to there but nothing reading really. Any students feel that studying is not important, boring and can't
see colorful photographs on there. Y eah, it isto become complicated. Book is very important to suit your
needs. Aswe know that on this period, many ways to get whatever we really wish for. Likewise word says,
ways to reach Chinese's country. Therefore this Transforming Modern Macroeconomics: Exploring
Disequilibrium Microfoundations, 1956-2003 (Historical Perspectives on Modern Economics) can make you
sense more interested to read.
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